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- Never speculate with an amount of principal 

that you are not willing to lose (Page 2), or at 

least not an amount of money that would 

materially change your financial wellbeing. 

 

- Market participants are not pricing 

adequately for geopolitical flashpoints (Page 

3), . . . geopolitically driven market swings are 

temporary in nature; diversified portfolios and 

rebalancing on weakness are the usually the best 

remedy for investors with intermediate to longer 

term investment horizons.  

 

- Employment data for March beat 

expectations . . . (Page 5), However, clarity may 

not be possible until this fall and will be highly 

data dependent, subject to more of the revisions 

that have bedeviled us over this last year. 

 

- FOMC members’ collective forecast calls for 

no rate hikes through the end of 2023 (Page 

8), ‘Mr. Market’ disagrees – vehemently. 

 

 

 

 

 

 

 

- Our best guess is that the Fed remains 

extraordinarily dovish . . . (Page 9), We suspect 

that the markets’ Fed forecast will have to 

become more dovish, and that should help 

support financial assets in the near term. 

- Despite the push higher in yields in 1Q2021, 

the overall level of yields remains near 

historically low levels (Page 11), with shorter 

dated maturities remaining pinned down by the 

lack of any imminent plans from the Federal 

Reserve to begin to move toward a tighter policy 

regime. 

- We remain of the mindset that the long-term 

outlook for Treasury yields is higher (Page 

12), The combined mix of accommodative 

monetary policy and aggressive fiscal spending 

should conspire to lift economic growth rates to a 

level that is likely to close the remaining output 

gap. 

- There are not too many major worries for 

corporate earnings or the economy right now 

. . . (Page 13), S&P 500 company earnings are 

projected to grow by 26% in 2021 and an 

additional 15 % in 2022. 

- To protect against a large negative repricing 

return on the index, active management rather 

than index investing should be used (Page 

14), This means holding equities with more 

reasonable valuations compared to their current 

earnings and projected growth rates. 

Asset Class Outlook 

 

Equity Current Previous 

U.S. Equity Slightly Unfavorable Slightly Unfavorable 

Int’l Equity Neutral Neutral 

Emer. Mkts Slightly Favorable Slightly Favorable 

Fixed Income Current Previous 

Invest. Grade Credit Slightly Unfavorable Slightly Unfavorable 

Treasury/Agency Slightly Unfavorable Slightly Unfavorable 

Mortgage Backed Unfavorable Unfavorable 

Commercial MBS Slightly Favorable Slightly Favorable 

High Yield Unfavorable Unfavorable 

Emer. Mkts Debt Neutral Neutral 

Taxable Muni Slightly Favorable Slightly Favorable 

Tax-Exempt Unfavorable Unfavorable 

TIPS Neutral Neutral 

Real Assets Current Previous 

Real Estate Slightly Unfavorable Slightly Unfavorable 

Infrastructure Neutral Neutral 

Commodities Slightly Favorable Slightly Favorable 
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Charles Mackay, Your Own Score, Taiwan 
 

 

 

 

 

 

 

Memoirs of Extraordinary Popular Delusions and the Madness of Crowds was penned by Charles 
Mackay in 1841. The three volume magilla spans topics ranging from fortune telling, alchemy, 
even the influence of religion and philosophy on the length of men’s beards. But the reason I 
picked up a bootleg copy years ago was for the money mania topics detailed in volume one:  the 
Mississippi Scheme, South Sea Bubble, and Tulip-mania. I’ve found myself reaching for it as 
bedtime reading with higher frequency the last few months. 

Please note, I am not saying that the current state of investment markets is a bubble. This is not 
a prediction of mania nor eventual crash. All the same, there are certain areas of the market and 
investor behavior (more accurately, speculator behavior) that defy logic. The financial news media 
have been replete with meme stock booms and busts and booms again, often fueled by options 
and other market derivatives. Skyrocketing prices for crypto currencies, non-fungible tokens for 
digital art, and collector items are recurring themes. Of course, there is the SPAC craze. Once a 
vehicle of seasoned private equity and venture capital professionals, it now seems that anyone 
with a social media following can launch one of these opaque Special Purpose Acquisition 
Companies and quickly raise a couple billion in other people’s money with which to make 
speculative bets on emergent companies. 

Most of these instances are limited in scope and participation, so they don’t reach the level of a 
true mania. Instead, it is reminiscent of what we refer to as the “silly season” of the markets.  
Times when market prices, at least for some assets, break from fundamentals and price on hubris 
and the hope of riches to come. 

Historically, a few conditions are necessary for bubbles and silliness to take hold:  1. Ample cheap 
money and/or easy access to credit. 2. A new or novel idea, often with a bright and seemingly 
unlimited future. 3. Wild financial success of early entrants which gets reported broadly, and then 
4. New investors, often amateurs with limited experience, begin to pile in on hopes of striking it 
rich too. 

Increasingly we are fielding questions from clients and Arvest advisors about the investment du 
jour and have even spilled some ink on select topics in our monthly Viewpoints and Weekly Market 
Insights publications. The inquiries range from general questions just seeking information on 
items “everyone” is hearing about to real interest in how the inquisitor might cash in on the 
potential gold mine as well.   

Our first reaction in providing general advice has been:  never speculate with an amount of 
principal that you are not willing to lose, or at least not an amount of money that would materially 
change your financial wellbeing should the investment fail. More importantly, it is necessary to 
assess how some of these esoteric investments fit into the overall financial plan. Alex Jantsch, a 
Portfolio Analyst with Arvest Wealth Management, is fond of saying that 95% of what is important 
to an individual’s financial success gets 5% of the attention in the news media, while 95% of 
coverage is focused on a high-flying, often volatile, 5%—salacious, uncommon, or astounding 
stories that make for good ratings. Common, tried-and-true, timeless principles do not. Good 
investing is often boring investing. It is necessary, routine, and takes time and discipline to be 
successful.   
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And it’s not a comparative exercise. Important financial goals are analogous to golfing. For most, 
it is not you versus a field of pros competing for a purse and notoriety; it is you versus the course 
and shooting a respectable score, often in obscurity. Taking the analogy one step further, I’ve 
known a lot of really good golfers who have never had a hole-in-one after a lifetime of play, even 
though they demonstrated exceptional skill. I’ve also seen members of a bachelor party on a 
daytime outing at the local public course—a collection of partially inebriated hacks—where one 
non-golfer took the ugliest swing ever witnessed on a short par-three, got lucky and end up with 
their name on the club-house wall for scoring an ace. 
 

 

 

 

“To be a disciplined investor, you have to be willing to stand by and watch 

other people make money on things you passed on” – Howard Marks 

For most of our clients, discipline and ultimate success are going to be derived from adhering to 
their financial plan and asset allocation. Especially when risk assets have advanced mightily 
and safe assets are providing little return, or even small losses during certain stretches (high 
quality bonds, a long-standing ballast against market volatility, have had a tough road the last 
few months). The temptation to abandon discipline and chase returns is nearly overwhelming.  
Yet, increasing portfolio risk, while perhaps giving the investor a chance to join the crowd 
crooning about their fantastic returns, may not be needed to adequately fund life-long financial 
goals. 

No “War for Oil” but What About a War for Chips? 

One item on our risk radar is the developing situation between China (the Peoples Republic of 
China) and Taiwan (the Republic of China). We have previously mentioned that a risk most 
market participants are not pricing adequately for geopolitical flashpoints developing around the 
globe. Beyond the cacophony of cryptocurrency and SPAC silliness, China has been quietly 
increasing incursions into Taiwanese airspace and restricted waters. Taiwan has “tracked” 
Chinese aircraft with surface to air missiles, is threatening to shoot down Chinese drones, and 
officials have used phrases like “fight to the last man” against Chinese aggression.   

Matters could escalate. The question is what the western—US, European, Australian—
response might be and the counter-reaction of the Chinese Communist Party and PLA to such a 
response. We’ve long held that cooler heads will prevail and avoid an armed conflict between 
the CCP/PLA and western democracies, but the tone has been changing. Americans might be 
tempted to avoid involvement. But since half of the computer chips manufactured in the world 
are from foundries in Taiwan, and are necessary for nearly everything we need daily, the 
modern western world will be impacted. 

Geopolitical events are inordinately difficult to predict and investors significantly de-risking 
portfolios in anticipation usually leaves them with money sitting on the sideline while tensions 
are smoothed over and markets advance. Once again, the more appropriate action is to stay 
close to allocation targets—geopolitically driven market swings are temporary in nature; 
diversified portfolios and rebalancing on weakness are the usually the best remedy for investors 
with intermediate to longer term investment horizons. However, investors who have been letting 
market advances pull allocations out of balance significantly should look to rebalance back to 
target.   
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Current Economic Snapshot 

Quarterly & Fiscal Year GDP Growth (Average Annual) 

Source 
1Q21 

(Forecast) 
2Q21 

(Forecast) 
3Q21 

(Forecast) 
4Q21 

(Forecast) 
FY21 

(Forecast) 

Bloomberg 4.7% 7.0% 6.9% 4.5% 5.8% 

AWM/IMG 5.0% 9.5% 8.5% 4.3% 6.4% 

          Sources: Bloomberg, Bureau of Economic Analysis; Methodology: Average Annual Return 

 

Investment Management Group’s Recession Indicators 
Indicator* Current Previous Short Term Trend Long Term Trend 

CB Leading Econ. Indicators -1.3% -1.5% Positive Negative 
3–Mon./10–YR. Yield Curve Spread +1.46% +1.43% Positive Positive 

New Orders–to–Inventories +17.2    +15.1 Positive Positive 

Cap. Goods New Orders +8.5 +8.3 Positive Positive 

Initial Jobless Claims 719k 730k Neutral Negative 

New Building Permits 1,682k 1,881k Positive Positive 
Sources: Bloomberg 
*See the Appendix for description of each indicator 

A Boom!  But Then What? 

After a string of upward revisions to our GDP forecasts, we hold our projections steady for this 

month’s Viewpoint. Meanwhile, consensus estimates as reported by Bloomberg have risen on 

optimism of an earlier, more robust restart to the US economy due to success in vaccine 

distribution and uptake, as well as a GDP bump from the $1.9 trillion American Rescue Plan Act.  

(For reference, Bloomberg consensus estimates revisions:  Q1 4.7 from 3.5; Q2 7.0 from 5.6; Q3 

6.9 from 6.2; Q4 4.5 from 4.3; and the full year growth raised to 5.8% from a previous 4.9%.) 

Employment data (Non-Farm Payrolls) for March beat expectations of 660,000 net new jobs for 

a happy Good Friday report of 916,000. There are anecdotes of service jobs, particularly in 

hospitality, food service, and entertainment, being hard to fill and employers having to entice 

would-be workers with higher wage offers. At the same time, the Institute of Supply Managers 

surveys, one of our favorite leading indicators, rose again, beat market expectations, and have 

drawn comparisons to early-80s levels, when it was morning in America. (chart below)  

The plethora of good news has led to some hubris among the economist community, a group that 

is typically not prone to flights of fancy. The word “boom” is becoming frequently used in economic 

reports and there is a growing chorus forecasting that a sustained higher growth rate—something 

akin to 3%--4%, instead of the prevailing trendline of 2%--3%--could last well into 2023 or beyond.  

Some humility for economists is warranted. While most are highly skilled, no economist alive 

today has experienced a pandemic induced global shutdown and restart, and comparisons to the 

1918—1920 Spanish flu breakdown due to the vastly different, modern, globalized economy 

today.   

Long story short, while we are optimistic on rebounding growth, thus our above consensus 

forecast for 2021, we conclude that the jury is still out about continued rapid growth. Currently, 
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our base case is that after the Great Reopening, growth will settle to a more moderate level, 

similar to the 2—3% trend. However, clarity may not be possible until this fall and will be highly 

data dependent, subject to more of the revisions that have bedeviled us over this last year. The 

real question is how much of the current economic snap-back has already been priced into the 

market? While we are constructive on risk assets, it is difficult to envision continued outsized 

market moves as witnessed last summer, fall, and the first part of this year. 

The rapid growth forecasts, gargantuan levels of monetary and fiscal stimulus, and a change in 

Federal Reserve policy that requires the actual witness of, instead of anticipation, of inflation 

before acting to cool it, continue to fuel concern about inflation risks. We have outlined before that 

we also anticipate a pick-up in inflation levels, and our portfolios have included some inflation 

protection for a while now. However, concerns about run-away inflation are on shaky ground. 

There is a good chance that inflation does achieve the Fed’s 2%+ target, but there are still a 

number of factors that should keep inflation rates manageable over the next couple of years. Mind 

you, this spring and summer will likely see a 3%+ year-over-year CPI print. However, this is driven 

by mechanics of measuring current price pressures against abnormally low inflation levels during 

the early stages of the coronavirus lockdowns. There is some validity in the Fed’s position that 

inflation will be transitory during the first half of 2021, settling to more normal levels this fall/winter. 

Purchasing Managers Indexes 

 

 
 
 
 
 

Source: ISM, Markit; Bloomberg; Copyright 2021 Bloomberg Finance L.P. 
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The Global Vaccination Campaign 

Source:  Bloomberg News 

COVID-19 Hospitalization Rates 

Source: Bloomberg; Copyright 2021 Bloomberg Finance L.P. 

Dallas Fed Mobility and Engagement Index  

Source: Dallas Federal Reserve Bank; Bloomberg; Copyright 2021 Bloomberg Finance L.P. 
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Kastle Back to Work Barometer 

  

 

 

Source: Kastle Systems; Bloomberg; Copyright 2021 Bloomberg Finance L.P. 

Clay Nickel 
Chief Investment Officer & Strategist   |   cnickel@arvest.com 
 
Clay oversees and directs research, product line development, security selection 
and portfolio allocations. He is a keynote speaker, spokesperson for the portfolio 
management team, and a resource for Arvest Wealth Management’s investment 
officers and client advisors. A graduate of Wichita State University, Clay has 
completed Columbia University’s Academy of Certified Portfolio Management and 
is a member of the Chartered Financial Analyst Institute and Kansas City Society 
of Chartered Financial Analysts. 
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Federal Reserve Watch:  Jay Powell vs. Mr. Market 

The most recent Federal Open Market Committee (FOMC) meeting took place on March 17, and 

Fed Chairman Jay Powell was relatively clear in his comments regarding the timing of future Fed 

rate hikes or reducing the size of bond purchases (aka ‘tapering’): “it is likely to take some time 

for substantial further progress to be achieved” toward the Fed’s goals of full employment and 

2%+ core inflation. Powell has emphasized that the Fed will not begin tapering until it deems 

substantial progress has been made toward its goals and will signal to markets “well in advance 

of any decision to actually taper.” Most Fed watchers believe that the first rate hike will not occur 

until about one year after tapering begins.   

Currently, the FOMC members’ collective forecast (median projection) calls for no rate hikes 

through the end of 2023. That would imply the first rate hike to take place in early 2024 (at the 

earliest) and likely no tapering until early 2023.     

‘Mr. Market’ disagrees – vehemently. The chart below indicates that the market expects the first 

rate hike to occur in the fourth quarter of 2022 and four rate hikes by the end of 2023. This 

presumably also predicts tapering by the fourth quarter of this year. That represents a huge gap 

between the markets’ and Fed’s forecasts.   

Market More Hawkish Than Fed 

 

 
   Source: BCA Research 

Remember that markets are driven by the change in Fed rate hike expectations. It’s really not 

what the Fed actually does that moves markets – it is the change in market expectations for future 

Fed rate actions. Therefore, if the Fed sticks to its guns and does not raise rates until 2024, market 

expectations will fall and bond prices will likely rally (bond yields fall). If the Fed begins to taper 

later this year and hikes rates four times by the end of 2023, bond prices and yields will remain 

roughly the same (this is what the markets already expect). If the Fed begins to taper sooner than 
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the fourth quarter of this year and begins to signal that rates will be raised before the fourth quarter 

of next year (or more than four rate hikes by the end of 2023), bond prices will fall (yields rise).   

I’m not sure about you, but the markets seem to have set a very high bar. This is especially true 

given Powell’s statement at the press conference following the March 17 FOMC meeting: “we’ve 

said that we would continue asset purchases at this pace until we see substantial further progress, 

and that’s actual progress, not forecast progress. So, and that’s a difference from our past 

approach.” (italics mine). Powell has essentially changed the regime of monetary policy from that 

utilized by Volcker, Greenspan, Bernanke and even Yellen. This statement seems to indicate that 

the Fed wants to see the proverbial “whites of the eyes” of inflation before it acts to combat it.   

It would be easy to go on a rant here regarding the massive size of the Fed’s quantitative easing 

program, its current zero interest rate policy and the danger of ‘unmoored’ inflation expectations 

that may lurk in the future, especially given that we have long been taught that monetary policy 

affects the real economy only after long and variable lags (18-24 months or longer). Volcker, 

Greenspan, et al tightened monetary policy as projected inflation rose, in an attempt to head off 

a significant rise in actual inflation. I will spare you that rant. 

However, the Powell Fed has shown no sign of wavering from its new modus operandi. And if we 

believe in economists’ collective forecasts, the FOMC is unlikely to see anything terribly disturbing 

to them through 2023. The Bloomberg consensus forecast for the unemployment rate is 4.0% for 

2023 (from 6.0% currently). While that would certainly have turned the head of previous Fed 

Chairmen, the current FOMC has indicated that full employment (thought to probably be in the 

range of 3.5%-4%) is a necessary but not sufficient condition to raise rates. In other words, 

inflation also needs to run “moderately above 2 percent for some time”. On that front, the 

Bloomberg consensus forecast for Core PCE is just 2.0% for 2023.   

We could spend a lot of time here discussing what the Fed should do. However, we are much 

more interested in what the Fed will do (and how that affects market expectations). Our best 

guess is that the Fed remains extraordinarily dovish, and that the markets’ expectations for the 

timeline for Fed rate hikes and tapering are somewhat too hawkish currently (and will thus be 

pushed back). Factors other than the Fed surely influence markets, but Fed expectations are a 

big factor. We suspect that the markets’ Fed forecast will have to become more dovish, and that 

should help support financial assets in the near term.   

Our forecast? For what it’s worth, we come down somewhere in the middle – tapering beginning 

sometime next year (around mid-year) and the first rate hike around mid-2023. 
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Scott Phillips, CFA 
Senior VP & Chief Investment Officer, Arvest Bank   |   lsphillips@arvest.com 
 
Scott manages Arvest Bank’s investment portfolio and is primarily responsible for 
the bank’s liquidity and funding, interest rate risk management and hedging, and 
loan and deposit pricing. He is a member of the Bank’s Asset-Liability Committee. 
He serves as a co-manager of the ABG Bond Fund, ABG Employee Benefit Bond 
Fund and ABG Government Bond fund. Scott manages a few separately 
managed fixed income portfolios for Arvest Bank’s Trust Division. He received a 
bachelor’s degree in economics & finance from Missouri Southern State 
University and a Master of Arts in economics from the University of Arkansas. 
Scott achieved the designation of Chartered Financial Analyst in 1990 and is a 
member of the CFA Society of Arkansas. He has been managing portfolios for 
Arvest since 1988. 
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Bond Market Considerations – Where Next? 
 

 

 

 

 
 

Bond investors are likely glad 1Q2021 has come to an end. The quarter experienced a 
pronounced increase for intermediate and long-term Treasury yield levels, which helped to 
produce a negative total rate of return for the Bloomberg Barclays Aggregate bond index. In 
particular, the long Treasury index had a particularly difficult 1Q2021 with a total return of -13.51%. 

Treasury Yields Pushed Higher in 1Q2021 

 
Source: Bloomberg; Copyright 2021 Bloomberg Finance L.P. 

Despite the push higher in yields in 1Q2021, the overall level of yields remains near historically 
low levels with shorter dated maturities remaining pinned down by the lack of any imminent plans 
from the Federal Reserve to begin to move toward a tighter policy regime. Nevertheless, the 
upward push in yield levels during the course of the quarter was strong enough to cause a host 
of negative total returns to be accrued in the portfolios of taxable bond investors. 

Total Returns 
Index March Return 1Q2021 Return 

U.S. Aggregate Bond -1.25% -3.37% 

U.S. Treasury -1.54% -4.25% 

  Long Treasury -4.99% -13.51% 

Corporate Bond -1.72% -4.65% 

U.S. Mortgage Backed Sec. -0.51% -1.10% 

CMBS -0.55% -1.18% 

ABS -0.16% -0.16% 

Source: Bloomberg; Barclays 
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But Treasury Yields Remain at Low Levels 

 
Source: Bloomberg 
 
The larger dilemma facing bond investors, though, is where do yield levels travel next. As Scott 
details in his section on the Federal Reserve, the market is pricing a more aggressive path toward 
tightening than the Central Bank authority is at the moment. As such, we believe the market has 
gotten itself into a position in which it will need its expectations to be validated by the Federal 
Reserve moving its forecast for a lift in overnight rates in order to sustain additional upward 
pressure for yields. As such, we would not be surprised to see some peel back of the rise in 
intermediate and long-term Treasury yields that has transgressed since early August 2020. 
 
Nevertheless, we remain of the mindset that the long-term outlook for Treasury yields is higher. 
Specifically, the combined mix of accommodative monetary policy and aggressive fiscal spending 
should conspire to lift economic growth rates to a level that is likely to close the remaining output 
gap and set the stage for a potential lift in the pace of consumer inflation. As such, we remain 
committed to our strategy of a below benchmark duration (85% to 95% of the passive benchmark). 
Moreover, we may well utilize any type of significant countertrend rally in Treasuries to peel back 
portfolio duration levels, if presented such an opportunity. 
 

 

 

Dennis Whittaker 
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managed a tax-exempt mutual fund for an investment advisory firm and prepared 
all their fixed income research. Dennis has a BSBA in Economics and holds the 
Chartered Financial Analyst designation. He is a member of the Fixed Income 
Analysts Society and the Board of Directors for the Southern Municipal Finance 
Society, previously serving as chair, and a former member of the Board of 
Governors of the National Federation of Municipal Analysts. 
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After a slow start to the year (-1% January return) stocks have rallied over the last two months. 

February saw an S&P 500 return of 2.7%, followed by a March return of 4.4%. The momentum 

has continued thus far in April with a return of 2.7% in just the first four trading days of the month. 

The total YTD return for the S&P 500 through April 6 is just over 9%. 

There are not too many major worries for corporate earnings or the economy right now as profits 

begin to increase again, and the vaccine rollout continues. S&P 500 company earnings are 

projected to grow by 26% in 2021 and by an additional 15% in 2022. 

The two most important concerns are inflation and valuation. Equities tend to do well in moderate 

inflationary environments. Nominal sales and profit figures rise with inflation, followed by stock 

prices. The concern is that with extreme spending and stimulus payments, the greatly expanded 

money supply in the real economy (not just bank balance sheets as was the case during the last 

financial crisis) will create much higher levels of inflation. In extreme inflation, business activity is 

interrupted, and stock prices can suffer. With the expansion of the money supply, some inflation 

is inevitable, but we still do not believe it will lead to hyperinflation. To hedge inflation risk, 

international stocks or U.S. stocks that receive a substantial portion of revenue internationally can 

be held. Higher inflation would likely mean a weakening of the dollar compared to other 

currencies, which would translate to higher dollar earnings on foreign currency revenue. 

The other and perhaps larger concern for equities is the extremely high valuation. In the graph 

below, the S&P 500 price (yellow line) is at an all-time high, but so is the forward P/E of the index 

(white line). Over the last 10 years, the average forward P/E is approximately 15, compared to 

today’s 22.4. 

S&P Valuation vs. Forward P/E 

 
      Source: Bloomberg; Copyright 2021 Bloomberg Finance L.P. 
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If earnings grow as expected in 2021 and the 2022 forecast remains the same, and the forward 

p/e fell to a more normal level of 18 for example, the S&P 500 would be approximately 3,600 at 

the end of 2021. That implies an approximately 10% decline in the index price. 

Although very expensive relative to past equity valuations, equities are more neutral when 

compared to other investments such as bonds. To protect against a large negative repricing return 

on the index, active management rather than index investing should be used. This means holding 

equities with more reasonable valuations compared to their current earnings and projected growth 

rates. This is not too difficult to do since the S&P 500 index is dominated by a few large cap 

companies with very high valuations. 
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Description of IMG Recession Indicators 

 Conference Board Leading Economic Indicators (LEI) - The indicator tracks the Year-over-Year percentage
change in the Conference Board Leading Economic Indicators Index. The index is an American economic leading
indicator intended to forecast future economic activity. It is calculated by The Conference Board, a non-
governmental organization, which determines the value of the index from the values of ten key variables.

 U.S. Treasury Yield Curve (3-month to 10-year Spread) – This indicator measures the spread between the fixed
income yields of the 3-month Treasury Bill and the 10-Year Treasury Bond. The lower this number, the flatter the
yield curve is. The flatter the yield curve is, the less longer term investors are getting compensated over shorter
term investors for the inherent interest rate risk. If the spread goes below zero, this means that the yield curve has
inverted.

 ISM New Orders-to-Inventories Spread – This indicator looks at the spread of reported new order levels versus
reported current inventories levels. The Institute for Supply Management (ISM) surveys 300 manufacturing firms
on numerous manufacturing data points to get data points for both new orders and inventories.

 Core Capital Goods (New Orders) – This indicator tracks the Year-over-Year percentage change in the value of
new orders received during the reference period. Orders are typically based on a legal agreement between two
parties in which the producer will deliver goods or services to the purchaser at a future date.

 Initial Jobless Claims – This indicator tracks the number of initial unemployment claims of people who have filed
jobless claims for the first time during the specified period with the appropriate government labor office. This
number represents an inflow of people receiving unemployment benefits.

 New Building Permits – This indicator tracks the number of construction permits that have been issued and
approved for new construction, additions to pre-existing structures, or major renovations.

DISCLAIMER: These are not the only indicators that the IMG team looks at, and no decision should (or will) be made 
on any single indicator. These are simply what the IMG team utilizes to help forecast potential for a recessionary 
environment. 



April | 2021 

Disclosures 
Investment products and services provided by Arvest Investments, Inc., doing business 
as Arvest Wealth Management, member FINRA/SIPC, an SEC registered investment 
adviser and a subsidiary of Arvest Bank. Insurance products made available through 
Arvest Insurance, Inc., which is registered as an insurance agency. Insurance products 
are marketed through Arvest Insurance, Inc., but are underwritten by unaffiliated 
insurance companies. Trust services provided by Arvest Bank. 

The Investment Management Group (IMG) is comprised of Arvest Wealth 
Management registered investment adviser representatives who provide portfolio 
management services with respect to certain of Arvest Wealth Management's 
investment advisory wrap fee programs (the "IMG managed programs"). 

Arvest Wealth Management does not provide tax or legal advice. Be sure to consult 
your own tax and legal advisors before taking any action that would have tax 
consequences. 

Consider your investment objectives, and the risks, charge and expenses of any 
investment product carefully before investing. Obtain a prospectus or other product 
information from your Client Advisor and read it thoroughly before investing. 
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